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PRINCIPAL VIEWS OF CHINA'S ECONOMISTS ON PROBLEMS
RELATING TO THE PRINCIPLE OF PLANNED AND
PROPORTIONAL DEVELOPMENT OF THE NATIONAL

ECONOMY

/This 1s a full translation of an article written
by Sun Ti-wen appearing in the Kuang-ming Jih-pao,
Peiping, 18 August 1959, page 3./

A speclal comprehensive report of this Jjournal:

Recently, our workers on econoulc theory have
shown the greatest interest in studying probleums
relating to the principle of planned and proportional
development of the natlonal economy. The principle 1s
studied in conjunction with our soclallst construction,
A theoretical study of these problems will no doubt
_eneble us to understand and apply the principle better.
It will also increase our understanding of many theoretical
problems relating to the princlple. Further discussion
on this subject is thus of great practical signiflcance.
In order to continue thils penetrating discusslon, we
have summarized the principal views concernling these
problems for the reference of our comrades.

The meaning of "the principle of planned and
proportional development of the national economy.

There 1s at present a vew that 1s baslcally
opposed to the use of the expression: " the principle
of planned and proportional development of the national
econony, " which 1s considered to be lnaccurate,
The designation: "the principle of planned development
of the national economy," ls deemed to be more proper
and therefore preferred. The reason is that proportional
development is a principle shared by all socletles ==
1t is not a necessary requirement.of the principle of
planned development but is a requirement of the
principle of soclal reproduction. The principles of
planned development and proportional developument
must not be confused otherwise we might be promoting the
idea of passlve equilibrium,

A second view considers the term "proportional”
as referring to the development of the natlonal economy
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according to a certain objective proportion., The
national economy cén proceed smoothly only through the
meintenance of this objective proportion, otherwise,

the dgvelopmehtvqf_the national economy would be
hindered. Butfﬁheiobjective requirement of proportional
development is deteérmined by such physical conditions as
naterials, and:ldbotr and not by the social form of
production., Thus the proportional development of the
national economy is considered to be substantially the
principle of reproduction as explained by Marx. What
this principle reflects 1s the relationship between
things. Behind the principle, there is , however, the
relationship between men, Thus, in different socletles,
the proportional principle of reproduction is expressed
in different forms. In a soclallst soclety, the
proportion of reproduction nanifests the unity of

the intercsts of the people though there may exist
contradictions they are not antagonlstic, The

principle is related to planned control; it 1s manifested
in a planned government movement.

As to the term "planned," it does not refer
principally to man-made plans (this would be subjective)
but to objectively necessary requirements, That 1s,
under a soclalist system, social production must be
regulated by a soclal plan. Therefore those who hold
this view object to puttlng a paranthesis to the word
"sroportional” which follows the word "planned." They
also object to the. divislon of "planned proportional
into "the principle of planned development of the
national econony" and "the principle of proportional
development of the natlonal economy,

Some comrades also consider it improper to
divide the principle of planned and proportional
development of the national economy into two principles.
In fact, planned development and proportional
development are inseparable. For a planned national
econony 1s the reflection of the principle of planned
and proportional development of the national econouy,

If the principle of planned and proportional development
of the national economy does not include the

requirement of proportional development and if it 1is not
necessarily related to proportional developnent, then
the plan of the national economy which reflects this
principle of course would not include the proportional
relationship between the various departments and
between the various links of soclal production 1in the
national economy, If the natlonal economy plan does not
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include the above-mentioned proportional relationship,
1t would be devold of content. This does not exist
in real lifes . -

Thepefore some comrades believe that the principle
of planned and:proportional development of the national
econony reéquires not only development of the various
departments of the natlonal economy and various links
of social production according to a united plan, 1t
also requires that their development is to be in a
definite proportion. The national economy that
reflects the requirement of this principle is a
nanifestation of the unlty of planning and proportionality.
The greatest distinctilve characteristic and the
superiority of sociallst economy lie in the fact that
its plan is based on a definlte proportion and the
proportion follows a unified plan. It 1s preclsely
on asccount of this unity between planning and proportion
that the socialist national economy can develop
proportionally and according to plan.

The relation between the principle of planning and
the principle of value,.

According to one view, the principle of planned
development of the national economy and the principle
of value produce similar effects as far as the
alloeation of labor and the means of production to
different production departments 1s concerned, That 1s
to say, the results from the operation of these two
principles are simlilar under a nunber of clrcumstances.
In regulating the allocatlon of labor and the means
of production to different departments, the principle
of planned development reflects the objectlive require~
nents of developing the whole natlonal econony
proportionally and rapidly. The principle of value,
on the other hand, reflects the objective requirements
and enterprises =- requirements arising from such
questions as whether the revenue balances the expenditure,
the exchange of equal values, and guccessful reproduction.
Therefore, under certaln clrcumstances, conflict between
the two principles 1s inevlitable. The principle of value,
when in conflict against the principle of planned and
proportional development of the national econony, works
against or excludes controls imposed by State planning.
Under such circumstances, the State must undertake
necessary measures to deal with the conflict, such as
market control. State purchase, pre-purchasing, or



price control;, etc.

According to a second view, under the soclialilst
system, it 1ls the principle of planned and proportional
development of the national economy that produces a
regulatory effect and reflects the basic econonic
principle”of socialism. Planning is one of the principal
charscteristics of a soclalist economy. The principle
of value by itself has already become ineffective;
it can be effectlve only through the price planning of
the State. However, in determining prices, the State
acts principally according to the requirenents of the
basic economic principle of soclalism and the
principle of planned and proportional development of
the national economy., Thus, according to this view,
the principle of value occuples a gubsidiary position
in relation to the principle of planned and proportional
development of the natlonal economy. However, some
comrades do not agree with this view, They believe
that there 1s no relationship between the two
principles, much less the type of relationship stated
above -= the relatilonship between the basic and the
subsidiary.

The problem of the change in speed /growth rate/
and the fantors effecting speed /growth rate/

1, What is high speed?

According to one view high speed may be viewed
from different angles. First, we may compare our speed
with that of capitalist countries., If the national
economy of soclalist countries grows faster than that
of the capltalist countries, the speed 1s high., Or we
may regard the speed as high when certain political,
cconomic and technical policies are adopted for the
fullest exploitation of economlc potentiallities thus
enabling the national economy to develop at an
unusual speed, Therefore high speed 1ls a relative and
not an absolute concept no matter from what standpoint
1t ig viewed., It cannot be expressed in concrete
terms.

According to second view, high speed has at least
threec meanings: (1) the highest speed attalnable
under certain objective conditions (manpower, financial
and material resources) within a certain perilod of time;
(2) comparison with the speed in capltallst countries
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when such countries are still in existence; (3) inelusion
of the idea of the Great Leap Forward:

: According to third view, high speed 1n the
s6clalist economy is principally in reference to the
speed of developuent in capitalist economy. The
alm 1s to complete the development of production, which
hes taken capltallst countries one or two hundred
years, in a short perlod of time. That does not mean
that our production must increase by 50 or 100
percent or that the percentage lncrease must be
gredter every year, In fact, production develops 1n
waVe=like pattern, It is the general trend that
decides whether speed is high or not.

Some comrades donsider the following criterla
for the HMeasurement of speed as lmproper (1) A concrete
target of measurement. If the target is reached, the
speed 1s considered high; otherwise, 1t 1s not
considered high, (2) The speed 1s high if 1t 1is
greater than that of capitalils?t countries or if it 1s
greater than that of population growth. (3) The speed
is high if it 1s not only higher than that of
capitalist countries, but also represents a speed that
can be reached only through the greatest subjective
effort. To this school of thought a high speed ls
one that is much higher than what can be achieved under
capitalism. This speed must be continuous and it can
only be a relative concept,

According to fourth view, two sltuations must be
distinguished in discussing high speed. In the first
place, high speed refers to the objective necessity of
the rapld development of soclalism. High gspeed in thils
gense refers to the comparison between socialism and
capltalism. In the second place, high speed refers
to the actual speed within a certain perlod of time,
These two situations must not be confused. In the latter
sense, high speed 1s the speed attained through the
fullest utilization of the objective capabliiities 1n a
given period of time, In deciding whether a speed 1is
high or not, 1t 1s necessary to sze whether it reaches
or approaches the highest possilble speed objectively
in a given period of time.,

2., What is the trend of the change 1n high speed?

According to one view, no economic sector can
grow at a doubling speed every year, much less can the
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whole national economy develop in this fashioni In
general, when the base figure 1s small, the rate of
growth can reach one hundred or seéveral hundred
percent with a certain amount of effort. However there
1s a 1limit even in this case, When the base figure is
high, 1t is, in genéral, difficult to grow at a
multipling rate., However, the increase in speed can
be comparatively high if, within a certaln perlod of
time, certain necesbary adjustments are made in
production relationships, dertain crucial advanced
experlences introduced, new techniques adopted,
existing production conditions changed, and the
subjective dynamism of the workers fully mobilized,
The indrease in speed willl depend upon the degree of
change in the concrete conditions,

According to second view, a leap forward
assumes in a wave-like pattern and not in a straight
line. There are great leaps forward, medlum leaps
forward, and under certain conditions, small leaps
forward, In any case, they are forward leaps. As
the readjustment of production relatlonships can
be understood only in practice and through the summing
up of experiences, people have to go through a certain
process to understand soclal principles., They also
have to go through a certain process to understand
natural principles. For instance, a technologlcal
revolution must go through the process of practice and
the process of the summing up of experlences. The dilscovery
of new techniques must go through the process of
experimentation and extension. Forward leaps can,
therefore, only take place in a wave-llke pattern.

Some comrades consider the general trend of development
to be that of high speed although the increase may be
higher in one year than another and higher 1n one sector
than another,

3, Why does the speed of growth agsume a wave-
like=-pattern?

According to one view, from ths shnndpolint of
agricultural production, there are two faciors:
(I) Agricultural production is affected more by
natural causes, Harvests are very unstable. The speed
of growth each year is thus very uneven. (2) The speed
of agricultural growth is directly related to the
degree of technological improvement. Therefore the speed
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of growth 1s uneven. 1In industrial production there

are several reagons too: (1) Industrial productlon is
closely related to agricultural production and therefore
is greatly affected by fluctuation in the latter. (2)
There abe also problems of jechnological advancement.
(3) There is also the problem of considering the
utility of fixed assets, ‘According to the second view,
The following factors are responsible for the wave-

like growth pattern:

(1) The change and readjustment of production
relationships affect the speed of development.
Although certain conflictlng links between production
relationships and productivity need not be
fundamentally changed, they need to be regularly
readjusted so that they may be improved day by day. The
change and readjustument of production relationshlps
must go through a constant process of development in
which a change in quantity becomes a change in
quality. After the read]ustment, there must be a
stage of continued strengthening and improvement. This
type of screw-llke elevation in production relatlionships
would of course affect the speed of general economlic
development.

(2) The increase and distribution of accumulation
is also an important factor that affects speed.
As the ratio between accumulation and consumption 1is
determined principally by the growth in people's total
income and the Party's polltical and economic tasks at
different times, changes in people's total lincome and
in political and econonic tasks must necessarily affect
the level of accumulation., The lack of balance lin
the growth of accumulation of a productive nature will
affect the growth of annual production.

(3) The growth in the consumption of labor
directly affects the level of output; the speed of
increase in production 1s directly proportional to the
inerease in the consumption of labor., In past years, the
growth in the number of our staff members and workers
has been very uneven, thus, the speed of the increase
in labor consumption varies each year. This, of course,
affects the general speed of production. In addition,
the increase in labor productivity, the change in
netural conditloms, and the effect on the base figure of
production are all factors that make for wave-llke
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pattern of growth, o

According to the third view, 1t is only natural -
that growth in socilalist productlon assumes a wave-like
pattern. There are many reasons for this. One 1is that
the constant inecrease in the base figure (the output of
the previous year), tesults in a slowing down 1n the
rate of increase in succeeding years. But thils 1s not
the only reason. As the base filgure increases
constantly, 1t has the effect of slowing down the
speed, but, on the other hand, and more importantly,
1t makes possible for a greater leap forward in
later years.

Another reason is that the speed of production
increase in different sectors 1s uneven, When the
original proportlons between the sectors are changed
by high speed expanslon, 1t 1s necessary to reestablish
proportions on a new basls, This process of
readjustment slows down the speed of production growth,
After the new proportions have been established,
production will further increase.

Third, the interactlon beiween productivity
and production relationships must go through &
definite process., Thils also has an effect on the
speed of growth,

4, What_are the conditions and factors that
determine speed?

According to one view, 1n all stages of social
development, the productlion process is based on two
different but closely related factors -=- soclal
conditlons and technological conditions, The speed of
production is determined by the combined effects of
these two factors, However, what has the most basic
and direct bearing on the speed of productlion under
given production relationships, is prodictuve capaclty--
fhe combination of man and material, That is to say, the
speed of productlon is determined by the amount of
1sbor and mechanical equipment, labor productivity,
and the rate of equipment utilizatlion, Scme
comrades think that to consider only 'man" and
thaterlal" as the factors that determine speed 1s too
general, An analysils should be made through the
combination of two sets of contradictlons: one
between labor force and labor productivity and another
between subjective dynamlsm and objective principle.
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This is a second view that to consider high
gpeed as belng determined by materlal and technological
conditions or belng detérmined by human effort are
both incompletei Material and technological level,
that is to say, the level of productivity, should be
taken as the material basis and starting polnt of our
advance., It determines the speed of increase in
productive capacity. However, the speed of increase
in production capaglty does vary even under similar
material and technological conditions. The answer
is to be found in production relationshlps (the soclal
side of production). They consider 1t necessary to
recognize the effect of materlal and technological
forces on the speed at which the national economy grows.
Once material and technologlcal conditions are obtained,
the correct handling of relatlionshlps between people,
emancipation of thought, and the stimulation of the
positive spirit become decilsive factors.

Principal ratio problems in the national economy

On this subjlect, views differ rather sharply.
According to one view, the ratlo between production of
means of production and production of consumption goods
18 the most basic ratio from the standpoint of the
principle of reproduction, However, under our present
circumstances, the two principal categories of production
consist of industry and agriculture. Thus, within a
given period, the ratio between industry and agriculture
is the most crucial., In the fleld of distributlon,
the principal ratio 1ls the one between accunulation and
consumption. It is further noted that the ratio between
sceumulation and consumption 1s determined basically by
a series of production ratios centering on the ratio
between industry and agriculture. This 1is because
the physlcal objects of accumulation consist principally
of means of production produced by industry and
agriculture while the physical objects of consumption
consist principally of consumption goods produced by
industry and agriculture. Thus in determining the
ratio between accunulation and consumption, 1t 1s
necessary to adjust it so that 1t will correspond to
the means of production and consumptlon goods produced
by industry and agriculture. Once the ratio between
accunulation and consumption is determined, 1t will
affect the scale, structure, and speed of future




reproduction. =

There is A sedond view that in the process of
expanding reproduction, the ratlo between the two
major categories and the ratlo between accunulation
and consumption are basic, However, of the two major
categories, priorlity is to be assigned to the
production of means of production; of accumulation and
consumption, priority is for the lncrease of
accumulation.

According to a third view, the principal
ratios in the national economy may be summarized as
follows: (1) the ratio between production of means of
production and production of consunption goods; (2)
the ratio between accumulation and consumption., These
two ratios control and stimulate each other, Viewed
from that year /year not mentioned/, the ratio between
sccunulation and consumption is controlled, In general,
by the ratio between the production of means of
production and production of consumptlion goods. .
The latter determines the former, From the view-point
of the increase of production, the ratlo between
production of means of production and production of
consumer goods is determined by factors relating to
the ratio between accumulation and consumption,

The problem of the relationship between speed
and ratio

According to one vigw, if high speed refers to the
high speed /of development/ of individual sectors, then
1t may conflict with the ratios between the varilous
scotors and the national economy. If high speed refers
to the speed of development in the national economy,
it becomes a comprehensive target., In that case,
high speed and proportional development are united.

If we dlsmiss other conditions, the highest speed would
become the most rational ratio. High speed 1s the
object or target that we want to reach, Proportlonal
arrangement 1s the method to reach the object, The
method only conflicts with the oblect when we make a
mistake. Those who take this view do not wish to
regard high speed and proportional development as
conflicting.

According to the second view, high speed and
proportion is the unity of contradictlons for (1) high
speed and proportion are the two sides of the principle
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of planned and proportional development of the national
economy, the two ‘being the unity of opposltes. If we
deny the exlstence of conflict between the two, it would
be difficult to explain why the national economy is
constantly pushing forward. (2) High speed 1s a question
of a slowey or faster pace of growth while proportional
development is a question of allocatling more or less
resources. That there ls a conflict between the two

is quite evident., For instance, 1f we wish to

develop bertaln sectors at a high speed, then there
would be colfliets with other sectors in the supply of
rew materiald andeulpment, concerning the allocation of
labor force and transportation facilitlies. It 1is
precisely on account of these objective conflicts that
it is necessary to resort to the establishment
proportions through a system of planned equilibrium.
Equilibrium is unity. It 1s the method to solve the
conflict between high speed and proportional
development, (3) In the natlonal economy, there are
key points as well as general sectors and there 1s
conflict between the two. To grasp the key point 1s to
grasp the important part of the conflict,

According to the third view, high speed and
proportion are inter-related and united on the one hand
and mutually conflicting on the others Thelr relationship
is that of the unity of conflicts. Thelr similar nature
1s expressed, first of all, in their internal relations.
If we want production to increase at a hlgh speed, we
must maintain correct proportlons in various sectors
of the national econouy., Conversely, 1f we want to
maeintain the correct proportions, we must make 1t
posaible for thevarious sectors of the national economy
to deveiop at a corresponding speed.

Under certain conditions, speed and proportion
are mutually transformable, There are two forms in the
transformatlion of speed and proportion. One form 1is the
transformation of the principal part of the conflict.
For instance, speed generally is the principal part of
the conflict. But when proportional relationships
seriously hinder the development of the national
economy, proportion 1s elevated from the position of
secondary lmportance to that of primary lmportance.
Another form 1is that of inter-penetratlon between the
opposing sides of the conflict., When the two opposing
sides are struggling agalnst each other, the interactilon
between the two causes one side to adapt to the
requirements of the other thus resulting in the unity

u
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of opposites,

Some comrades give the following reasons to show
that there 1is no conflict between speed and
proportlon:

(1) High speed reflects the requirement of the
principle of high speed soclalist development while
proportion reflects the requirement of the principle of
planned and proportional development of the natlonal
economy, Both principles reflect soclalist production
relationships, If we say that there 1s conflict between
high speed and proportion that 1s equivalent to
saying that there is conflict between the two
principles and conflict in socialist production relations.
This would be a mistake.

(2) Speed and proportion are two different
aots of oonflicts (conflict between high speed and
low speed and conflict between proportional development
and non=proportional development ). They are not
conflicts that oppose each other wlthin the same
category. Thus there 1s no confllet between speed
and proportion and the two are not contrary to the
principle of dlalectlcs.

The shortage of materlals since the Great
Leap Forward is due to our weak econonic foundation and
deficiencies in method, It 1s not due to the existence
of conflict between speed and proportion.

There is a fifth view, that the relatlonship
between speed and proportlon ls that of mutual restriction
and mutual stimulation. Changes 1n proportional
relationships are in fact a reflection of the relative
speeds of development in different gectors. They
are a reflection of proportilons in speed., Thus we cannot
talk about proportional relationshlips apart from
speed, High speed development is possible only when 1t
is pbased on rational proportional relatlonships. Speed
is not determined subjectively but is determined 1in
sccordance with the level of productive capacity and
various proportional relatlonships of the time,
According to this view, the relationship of mutual
restriction between speed and proportion must not be
interpreted as requiring the various sectors to
develop at the same speed or to maintain permanently
the existing proportional relationships but as placing
emphasis on certain points in varlous proportional
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relationshlpsi
Préblems worthy of further study

Recent discussions show that the principle

of planned and proportional development of the national
economy 1s belng brought more closely with present
experlendes and further analyzed. In the courss

of these :discusslons, basic agreements have been
reached on certain problems. For instance, many
comrades interpret high speed as meaning the speed

in relation to the rate of development under capltallsm,
They consider the speed of growth 1n the national
econony in socilalist countries to be higher than that in
capltalist countries, During the discussion, several
problems were brought up which require further study.
These problems are: How is the principle of planned and
proportional development of the national economy
differentliated from Marx®s view on the economy of

labor time and his principle of planned distribution?
Does the wave~like growth assume a deflnite pattern?
What is its trend? How is the principle of ralsing
labor productivity to be distingulshed from the
principle of the economy of labor time? How 1s the
principle of proportional development to be
distinguished from the principle of value? These are
the problems that deserve further study.

1005 END
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